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 Ministry of Finance and Development Planning is 
responsible for fiscal policy  
◦ Revenue (domestic and grants) mobilization 
◦ Budget execution 

 Malawi Revenue Authority responsible for tax 
administration 
◦ Assessment and collection of taxes 
◦ Advisor to Government on tax policy 
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 Donor aid under specific sector support  in form of 
grants and technical assistance 
◦ Health Sector 
◦ Education Sector 
◦ Energy and Public Infrastructure etc. 

 Support under tax administration in the  Malawi 
Revenue Authority 
◦ Information Communication Technology – ASYCUDA 
◦ Capacity building and skills development (Audits, 

International taxation etc.) 
◦ Equipment and Infrastructure development projects 
◦ Technical support – short term and long term experts 
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 Malawi has seen a steady improvement in tax 
revenue performance over the years due to the 
various reform initiatives 

 
 Challenges in tax administration exists and includes: 
◦ Large informal sector  - difficult to tax area 
◦ Narrow tax revenue base 
◦ Lack of skills to handle transfer pricing transactions 
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 Malawi Government has benefited a lot from the  
various forms of external technical assistance over 
the years 
◦ Compliment domestic resources and capacity 

 
 However  notable challenges include: 
◦ Sustainability  and predictability – aid attached to 

conditions 
◦ Imposition of one size fits all solutions 
◦ Diverse requirements set by various donor Agencies 
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 Donor support has no direct negative effect on 
efforts towards tax revenue mobilization in Malawi 

 Donor support compliments local revenue resources 
and helps to stabilize the national budget 

 External technical support has enhanced capacity 
for effective tax administration in Malawi 
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